
'ourse Title: ntroduetory Mierocconomics 

Courseode 

CLUSTER UNIVERSTTY SRINAGAR 
Department of Economics 

Objectives: Prmry objecive of the course is to familbarize students with the basic principles of 

meroCONONlCS, Tus Is beng done to lav foundation for moe adva)ced courses in microcconomniCS n 

subscquCnt semesters, Tlhos sudents who seek n exl aer one vear shall be able to apply mtCrOcCOnomie 

COncHls to ral lile situations. 

Learnimg Outcomes: Afier passing this coursc, a student is expected to: 

Unit . 

I0:Understand the basic concepts in microcconomic thcory. 

Unit . 

UG- Ist Semester (NE') 
Subjec: -Eeonomies 

Lnit L. 

L02: Understad the basie rmcwork ofmarkets and be able to calculate dilferent lypes of clasticitics. 

LO3:Understand produetion thcory nd be able to interpret revenue and cost funcions o a tirm 

Uni |. 

(Major) Total C'redts 0|heory 03. lutorialPacical 

Scope and metlhod of economics; MicrocconoNmics vs Macrocconomics; Central problems of an 

COnOmy: Scarcily and choice: Circular Ilow diagram: Concept of opportunity cost: Production 

possibility frontier; Economic systems; Giraphing-Curves in the coordinate svstem. 

Supply and Demand 

Introduetion 

Demand /Supply schedule and demand/Supply curve: Determinants of individual denmand/supplv. 

market vs individual demand/supply curve: shifts in dcmand/supply curve; Elasticity of demand 

and supply: Types and mcasurcment of clasticily of demand; l'actors cflecting clasieity of 

demand: Applications of clasticity 

a) Use of single and two-variable graphs. 

Suggested Readings: 

0D 

Theory of production, costs and revenue 

Production function-Short-run and Long-run; 1.aw of variable proportions; Laws of relurns o 

Scale: Isoquants- Conccpt, lypcs and propcrlics: Iso-cost line; Producer's cquilibrium- Cost 

minimizing combination of inputs; Costs- Conccpt and types; Short-run and long-run cost curves: 

Revenuc- Total, avcrage and marginal revcnue and their relationship: Total revenue and clasticity 

of demand. 

b) Exercises ol cstimalion of clasticities, 

Assionment/Group DiscuSsions/Prcscntation/Quiz/1Book Revicw/Fild Survev (Iollowed by VINa- Voce) 

d) Case study on applications ofelasticity. 

Tutorials 

c) Derivation of demand curves through market data. 
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