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Objectives:

i.carning Qutcomes:
LOT: Exhibit a broad understanding of the national income coneepts and its mei

The basic objective of the course is 1o expose students to the basic principles ol macrocconomics. Ihis
sconomics in later semesters.

will lay a foundation for more advanced courscs in Macroc

wsurement which will enable a student

10 calculate national income under different methods.

[.02: Demonstration and understanding of consumption, Saving anc

I Investment and their impact on macroccononiy.

1.03: Acquisition of skills to calculate price change through different indices,

Unit .

Unit Il

Unit HIL

‘ Unit IV,

| and Marginal Prope

National Income Accounting
Macrocconomics-Definition and Scope. mergence ol Macrocconomics. Introduction to National Income
Accounting: Concepts of GDP, GNP and national income. Approaches to calcutating GDP-Product
Method, Value Added Method. Expenditure Mcthod, Personal income, Nominal and real GDP.
limitations of the GDP conce

[our-sector cconomy.

RL‘I].I\I()UI.I' Foundations

Consumption, Saving and [nvestment IFunctions, Average and Marginal l’mpcnsll\f 10 Consume, Aver: 19¢

nsity to Save, Marginal Efficiency of Capital. Autonomous Investment and Induced
vestment. Physiological Law ol Consumption.

Maney, Inflation and Unemployment

Money: concept and functions. measures of money supply. Inflation; meaning and types. demand pull and

cost push mflation, cosl and benefits of inflation, Unemployment: meaning and types, Inflation-

unemployment trade ol

Tutorials

AssignmentGroup Discussions Presentation/Ouiz/ Book Review/Field Survey (Followed by Viva-Voce)

1) Caleulation of Natonal Income and its assoctated entities
by Compilation of National Income Statistics by C'SO (An Overview)
¢) Compilation and concepts of money supply measures i India by RIBI

d) Compilation and coneepts of Price Index (WPL, CPLand GDP Dellator)

pt. GDP and the black cconomy. Circular IFlow ol Income in two, three. and |



Suggested Readings:

1. Acklev. G.. Macrocconomics: Theory and Policy, Maemillan, New Y ork

5 Dornbusch. R, and ¥, Stanley, Macrocconomics, Me Graw Hill, New York

1 Mankiw. N G (2020) Principles of Macroeconomics, Cengage [L.carning,

4. Shaprio. 1 (2005) Macrocconomics Analysis, Galgotia Publications, New Delhi
5.

Dwivedi. D N (2018), Macrocconomics: Theory and Policy, MeGraw 11 ducation
6. Froyen. RUT.(2013). Macrocconomics: Theories and Policies. Pearson.
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