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Course Code: UGE co22J204 
Objectves: T he basie objective of the course is to expose students to the basic principles of macrocconomics. I his 

Will lay a loundation for more advanced courses in Macrocconomics in latcr scmesters. 

i.carning Outeomes: 

I,OT:Txhibil a broad understanding of the national incomc conccpts and its measurement vhich will cnable a student 

to calculate national income under diffcrent methods. 

L02: Demonstration and understanding of consumption, Saving and Investment and thcir mpact on macrOcconomy. 

L03: Acquisition of skills to calculate price change through dilferent indices. 

Unit . National Income Accounting 

Macrocconomies-Delnition and Scopc. Imergence of Macroceonomics. Introduction to National ncome 

Accouniing: Concepts of GDP, GNP and national inconme, Approaches to calculating GDP-Product 

Method, Value Added Method. lixpenditure Method, Personal income, Nominal and rcal GDP 

Iimitations of the GDP concept. GDP and the black economy. Circular Flow ol' Income in two, threc. and 

lour-scclor cconomy. 

Behavioural Foundations 
Unit I 

Consumption, Sav1ng and Investment lunctions, Average and Marginal Propcnsity to Consume, Average 

and Marginal Propensity 1o Save, Margimal ElficIency of Capital, Autonomous Investment and Induced 

Investment. Physiological I.aw of Consumption. 

Money, Inflation and Unemployment 
Unit 1l1. 

Money: concept and functions, measurcs of moncy supply. Inflation; imeaning and types. demand pull and 

cost push inllation, cosl and benelits ol int lation. nemployment: mcaning and types, Inflation-

unemployment trade off. 

Tutorials 

Unit 1V. Assignment/Group Discussio1s/ Presentalion/()uiz/Book Review/lield Survey (1Followed by Viva-Voce) 

a) Caleulation of Nalional income and its associaled entities 

b) Compilation of National Income Statistes by CSO (An Overview) 

c) Compilation and concepts of money supply measures in lndia by RBI 

d) Compilation and concepts of Price Index (WPI, CPI and GDP Deflator) 



Suggested Readings: Ee-0 

Ackley, G., Macroeconomics: Theory and Policy, Macmillan, New York 
1. 

2 Donnbusch, R. and F. Sianley. Maerocconomics, Mc Graw Ilill, New York 

3 Mankiw, N G (2020) Principles ol' Macrocconomics, Cengage I.carning. 

4. Shaprio. 1: (2005) Macroeconomics Analysis, Galgotia Publications, New 1Dclhi 

5. Dwivedi. D N. (2018). Macrocconomics: Thcory and Policy, McGraw Ilill 1ducation 

6. Froyen. R. T. (2013). Macroeconomies: T'heories and Policies. Pearson. 
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