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This course is a non-technical overview of government finances with special reference to  

India. The course does not require any prior knowledge of economics. It will look into the  

efficiency and equity aspects of taxation of the centre, states and the local governments and  

the issues of fiscal federalism and decentralization in India. The course will be useful for  

students aiming towards careers in the government sector, policy analysis, business and 

journalism. 

Unit I: Nature and Scope of Public Finance 

Public Finance: Meaning and scope, Distinction between Public and Private Finance; 
Principle of Maximum Social Advantage; Public Expenditure: Meaning and Classification; 
Cannons of Public Expenditure; Effects of Public Expenditure; Causes of Growth of Public 
Expenditure in India   

Unit II: Taxation 

Taxation-Concept and types; Canons of taxation; impact and incidence; effects of taxation;  

theories of taxation - Physiocratic theory; benefit it received theory. 

Unit III: Public Finance issues in India 

Working of Monetary and Fiscal Policies; current Issues of India's Tax System-GST,  

Basic Features of GST 

Unit IV: Fiscal Federalism in India 

Introduction; Allocation of revenue resources between centre and state; state and local  

finances; shortcomings of federal financing; suggestions for improvement; Finance  

commission-Functions, recommendations of recent finance commissions; 

Tutorial I 

Assignments  

Viva voce 

Tutorial II 

Class test 

Presentation, group discussion. 
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